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dependence of South Africa on British capital, which he
attributes not only to the wealth of Great Britain but to the
efficacy of her financial machinery. And what is true of the
Union is true of British Africa generally. In every country.
the key question is, Has it got a starter in the form of un-
gotten minerals? If so, capital will flow in to work mines
and build railways, and finally to improve the local agri-
culture.
To South Africa the social problem of coloured labour and
its relation to skilled European labour and that of the poor
whites overshadows every other. The lodgement of labour
in compounds, it is said, was introduced by Rhodes in the
diamond diggings, to avoid Illicit Diamond Buying, and
because of its convenience, extended to gold. Great
changes for the, better have taken place in the conditions of
work, especially in the department of sanitation. But the
wage position is less good. "Nothing has changed so little
in Africa as the black man's rate of pay." The earnings of
European labour, to be sure, are disproportionately high, but
it is at least possible that the difference is not more than
enough to maintain European morale, and it is by no means
certain that a reduction of the white man's rate of pay would
benefit either him or the coloured man. See for an analysis
of this burning issue Lord Hailey's African Survey (1938),
Ch. 20, from which I take the following (pp. 1369-70):
The white community was prepared to say, as other
communities have said with regard to unemployed persons,
that there was a minimum standard below which it was not .
willing to see unskilled fellow-whites fall. It might have said
that if work were not forthcoming at that wage, it would grant
unemployment benefit. It has preferred to say that certain
types of work should be reserved to white unskilled workers.
Granted the assumption that white labour should not be
permitted to descend to the level of income dictated by its
efficiency compared with that of native labour, it is difficult
to argue that such a policy is obviously "uneconomic/* It
involves the community, it is true, in expenditure greater than
if it employed native labour and allowed its white unemployed
to starve. It is by no means clear that it involves the
community in greater expenditure than if it made the minimum
practical provision for its white unemployed.
This language is in pleasing contrast to the petulant purism
of outmoded orthodoxy.